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Independent Auditor’s Report 

To the Board of Directors of 
Strides Toronto Support Services 
 
Opinion 
We have audited the financial statements of Strides Toronto Support Services (the “Organization”), 
which comprise the statement of financial position as at March 31, 2026, and the statements of 
operations, changes in net assets and cash flows for the year then ended, and notes to the financial 
statements, including a summary of significant accounting policies.  
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Organization as at March 31, 2026, and the results of its operations and its 
cash flows for the year then ended in accordance with Canadian accounting standards for not-for-
profit organizations (“ASNPO”).  
 
Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of our report. We are independent of the Organization in 
accordance with the ethical requirements that are relevant to our audit of the financial statements in 
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
 
Other Matter 
Our audit was conducted for the purposes of forming an opinion on the financial statements taken as 
a whole. The supplementary information included in the Schedule is presented for the purposes of 
additional information and is not a required part of the financial statements. Such information has 
been subjected to the auditing procedures applied only to the extent necessary to express an opinion 
in the audit of the financial statements taken as a whole. 
 
Responsibilities of Management and Those Charged with Governance for the Financial 
Statements   
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with ASNPO, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due 
to fraud or error.  
 
In preparing the financial statements, management is responsible for assessing the Organization’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
Organization or to cease operations, or has no realistic alternative but to do so.  
 
Those charged with governance are responsible for overseeing the Organization’s financial reporting 
process.  
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Auditor’s Responsibilities for the Audit of the Financial Statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian generally accepted auditing standards will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements.  
 
As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise 
professional judgment and maintain professional skepticism throughout the audit. We also:  
 
• Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Organization’s internal control.    

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Organization’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditor's report to the related disclosures in the financial statements or, if such disclosures 
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained 
up to the date of our auditor's report. However, future events or conditions may cause the 
Organization to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation.  

 
We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.   

  
Markham, Canada Chartered Professional Accountants 
May 28, 2026 Licensed Public Accountants 
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Strides Toronto Support Services  
Statement of Financial Position 
March 31          2026  2025 
 
Assets 
Current 
 Cash   $ 13,541,675 $ 18,224,283 
 Term deposits (Note 3)  718,831  697,337 
 Accounts receivable  1,275,567  1,956,607 
 HST receivable  1,100,941  1,236,986 
 Prepaid expenses  448,620  880,722 
 
      17,085,634  22,995,935 
 
Investments (Note 4)  3,824,056  3,572,651 
Property and equipment (Note 5)  11,465,030  11,352,432 
 
     $ 32,374,720 $ 37,921,018 
 
 
Liabilities 
Current 
 Accounts payable and accrued liabilities (Note 6) $ 8,665,871 $ 14,806,352 
 Deferred revenue  557,859  588,215 
 Deferred contributions (Note 7)  3,984,526  2,983,668 
 Deferred lease inducement (Note 8)  408,274  376,760 
 Deferred donations (Note 9)  100,138  94,162 
 
      13,716,668  18,849,157 
 
Deferred capital contributions (Note 10)  6,679,680  6,924,218 
Deferred lease inducement (Note 8)  4,206,595  4,651,401 
 
      24,602,943  30,424,776 
 
Net assets 
Invested in property and equipment  224,358  230,155 
Unrestricted   4,749,514  4,468,182 
Internally restricted  2,797,905  2,797,905 
 
      7,771,777  7,496,242 
 
     $ 32,374,720 $ 37,921,018 
 
 
Commitments (Note 12) 
 
On behalf of the Board of Directors 
 
 
  Director    Director 
 



 

See accompanying notes to the financial statements 
4 

Strides Toronto Support Services 
Statement of Operations 
Year ended March 31  2026  2025 
         
Revenue 
 Government grants 
  Ministry of Health $ 21,354,918 $ 20,600,345 
  Ministry of Children, Community and Social Services  
   (“MCCSS”)  6,378,033  5,704,953 
  City of Toronto  1,815,304  1,776,471 
  Federal government funding  1,146,223  1,062,152 
 Surrey Place funding  6,245,818  6,318,266 
 Special programs funding  3,659,191  3,543,600 
 Fee for service  3,631,835  3,270,458 
 Investment income  561,218  724,444 
 Donations and fundraising  69,836  34,747 
 Other    -  41,969 
 
      44,862,376  43,077,405 
 
Expenses 
 Salaries and wages  24,492,300  24,321,293 
 Employee benefits  4,972,389  4,439,134 
 Purchased client services  3,997,494  3,836,146 
 Contracted-out services  3,413,713  3,272,958 
 Rent    2,623,837  2,074,319 
 Travel and communication  2,214,774  2,552,054 
 Other services  940,150  778,917 
 Repairs and maintenance  585,176  410,306 
 Other supplies and equipment  583,570  520,504 
 Training costs  379,649  730,043 
 Insurance  287,961  227,558 
 IT - supplies and equipment  156,884  131,236 
 Utilities   65,300  67,709 
 
      44,713,197  43,362,177 
 
Excess (deficiency) of revenue over expenses before other items  149,179  (284,772) 
 
Other items 
 Unrealized gain from investments  127,517  192,327 
 Amortization of property and equipment  (1,315,246)  (1,169,806) 
 Amortization of deferred capital contributions (Note 10)  900,793  1,169,806 
 Amortization of lease inducements (Note 8)  413,292  - 
 
      126,356  192,327 
 
Excess (deficiency) of revenue over expenses $ 275,535 $ (92,445) 
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Strides Toronto Support Services 
Statement of Changes in Net Assets 
For the year ended March 31, 2026 
         
            
        Invested in         
        property and    Internally  2026  2025 
        equipment  Unrestricted  restricted  Total  Total 
               
 
Net assets, beginning of year    $ 230,155 $ 4,468,182 $ 2,797,905 $ 7,496,242 $ 7,588,687 
 
 
Excess (deficiency) of revenue over expenses   (1,161)  276,696  -  275,535  (92,445) 
 
Purchase of property and equipment   1,427,844  (1,427,844)  -  -  - 
 
Funding received for property  
 and  equipment purchases    (656,255)  656,255  -  -  - 
 
Funding received for property  
 and  equipment that were initially not spent, 
 spent in current year    (776,225)  776,225  -  -  - 
 
Net assets, end of year    $ 224,358 $ 4,749,514 $ 2,797,905 $ 7,771,777 $ 7,496,242 
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Strides Toronto Support Services 
Statement of Cash Flows 
Year ended March 31  2026  2025 
         
Increase (decrease) in cash 
 
Operating 
 Excess (deficiency) of revenue over expenses $ 275,535 $ (92,445) 
 Items not affecting cash 
  Unrealized gain from investments  (127,517)  (192,327) 
  Amortization of property and equipment  1,315,246  1,169,806 
  Amortization of deferred capital contributions  (900,793)  (1,169,806) 
  Amortization of lease inducements  (413,292)  - 
 
      149,179  (284,772) 
 
 Changes in non-cash working capital items 
  Accounts receivable  681,040  692,760 
  HST receivable  136,045  1,373 
  Prepaid expenses  432,102  (44,335) 
  Accounts payable and accrued liabilities  (6,140,481)  765,427 
  Deferred revenue  (30,356)  588,215 
  Deferred contributions  1,000,858  (659,789) 
  Deferred donations  5,976  - 
 
      (3,765,637)  1,058,879 
 
Investing 
 Net change in investments  (123,888)  (129,252) 
 Net purchase of term deposits  (21,494)  (21,296) 
 Purchase of property and equipment  (1,427,844)  (9,028,674) 
 Funding received for property and equipment purchases  656,255  9,782,235 
 
      (916,971)  603,013 
 
(Decrease) increase in cash  (4,682,608)  1,661,892 
 
Cash, beginning of year  18,224,283  16,562,391 
 
Cash, end of year $ 13,541,675 $ 18,224,283 
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1. Nature of operations 
 
Strides Toronto Support Services (the “Organization”) provides a wide range of exceptional programs 
and services to help its clients and its families achieve their personal best. The agency supports clients 
from the pre-natal stage to age 29 and their families. Its work helps to strengthen their social and 
emotional well-being, move forward through adversity and develop their abilities and skills to reach 
their full potential. 
 
The Organization is incorporated by Articles of Amalgamation under the laws of Ontario as a 
corporation without share capital and is a registered charity under the Income Tax Act (Canada). The 
Organization must meet certain requirements under the Income Tax Act (Canada). In the opinion of 
management, these requirements have been met. 
 
 
2. Summary of significant accounting policies 
 
The financial statements are prepared by management in accordance with Canadian accounting 
standards for not-for-profit organizations (“ASNPO”), the more significant policies of which are outlined 
below. 
 
Fund accounting 
 
The accounts are maintained in accordance with the principles of fund accounting, whereby net assets 
of the Organization are classified for accounting and reporting purposes into funds to be used as 
determined by the Organization. 
 
Invested in property and equipment 
 
Invested in property and equipment net assets reflects the assets, liabilities, revenue and expenses 
related to the Organization’s property and equipment. 
 
Unrestricted  
 
Unrestricted net assets include the day-to-day program activities primarily funded by various 
government organizations. 
 
Internally restricted 
 
Internally restricted net assets can be used at the discretion of the Board of Directors to support and 
enhance designated programs and activities. 
 
Revenue recognition 
 
The Organization follows the deferral method of accounting for contributions, whereby restricted 
sources of revenue (grants and contributions) are deferred and recognized as revenue in the fiscal 
year in which the related expenses are incurred.  
 
Contributions received for the purchase of property and equipment are deferred and amortized over 
the useful life of the related property and equipment so that revenue recognition corresponds with the 
related amortization expense.  
 
Any funding for operations not approved for deferral that is unspent during the fiscal year is to be 
repaid to the respective funder and is included in accounts payable and accrued liabilities. 
 
Fee for service revenue is recognized as revenue in the year in which the related service has occurred.  
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2. Summary of significant accounting policies (continued)  
 
Revenue recognition (continued) 
 
Investment income and other revenue are recognized as earned. 
 
The Organization is dependent upon provincial funding, in particular from the Ministry of Children, 
Community and Social Services and the Ministry of Health, for the majority of its funding. The 
provincial government provides the primary funding for the operation of the Organization, based on 
an annually approved operating budget. Subsequent to the year end, a settlement is made based on 
actual operating results; any excess of approved funding over actual costs is returned or payable to 
the funders. These financial statements reflect the expected settlement with the funders at the end of 
the fiscal year.  
 
Donated materials and services 
 
Volunteers contribute an undeterminable number of hours per year. The Organization also receives 
donations of materials. Because of the difficulty of determining their fair value, contributed materials 
and services are not recognized in the financial statements.   
 
Property and equipment 
 
Property and equipment are recorded at cost and are amortized as follows: 
 
Building – Megan      5% declining balance basis 
Building – Other      25 years straight-line basis 
Office and IT infrastructure    3-5 years straight-line basis 
Vehicles        3-5 years straight-line basis 
Furniture and equipment    3-5 years straight-line basis 
Leasehold improvements     Term of the lease 
 
The Organization acquired the Megan land and building through a grant which has restrictive 
covenants. This grant must be returned to the MCCSS if the restrictive covenants are contravened. 
 
Property and equipment are tested for impairment whenever events or changes in circumstances 
indicate that its carrying amount may not be recoverable. If any potential impairment is identified, then 
the amount of the impairment is quantified by comparing the carrying value of the property and 
equipment to its fair value. Any impairment of property and equipment is charged to the statement of 
operations in the year in which the impairment occurs. An impairment loss is not reversed if the fair 
value of the property and equipment subsequently increases. 
 
Deferred lease inducements 
 
Deferred lease inducements are amortized on a straight-line basis over the terms of the associated 
premise leases. 
 
Pension plan  
 
The Organization maintains a defined contribution pension plan. Contributions made by the 
Organization are expensed as incurred. 
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2. Summary of significant accounting policies (continued)  
 
Use of estimates 
 
The preparation of financial statements in conformity with ASNPO requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities, the disclosures 
of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenue and expenses during the reporting period. These estimates are reviewed periodically and 
adjustments are made to the (deficiency) excess of revenue over expenses as appropriate in the 
period. 
 
Key areas where management has made estimates include the valuation of investments, the useful 
lives of property and equipment and certain accruals. Actual results could differ from these and other 
estimates, the impact of which would be recorded in future affected periods. 
 
Financial instruments 
 
The Organization considers any contract creating a financial asset, liability, or equity instrument as a 
financial instrument. The Organization accounts for the following as financial instruments: 
 

• cash 
• term deposits 
• accounts receivable  
• HST receivable 
• investments 
• accounts payable  

 
Financial assets or liabilities are initially measured at their fair value and are subsequently measured 
at amortized cost, with the exception of investments, which are measured at fair value. Unrealized 
gains (losses) on investments are recorded in the statement of operations in the year incurred. 
 
 
3. Term deposits 
 
Term deposits consist of guaranteed investment certificates with an annual interest rate from 3.00% 
to 3.15% (2025 – 3.00% - 3.15%) per annum, maturing April and November 2026 (2025 – April and 
November 2025).  
 
 
4. Investments 
 
The Organization’s investments consist of fund units as follows:  
         2026  2025 
 
Short-Term Bond Fund     $ 1,081,469 $ 1,042,568 
Canadian Bond Funds      1,050,564  968,596 
International Equity Funds      971,985  907,957 
US Equity Funds      514,825  488,551 
Canadian Equity Fund      205,213  164,979 
 
        $ 3,824,056 $ 3,572,651 
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5. Property and equipment 
         2026  2025 
       Accumulated  Net Book  Net Book 
     Cost  Amortization  Value  Value 
 
Land   $ 230,155 $ - $ 230,155 $ 230,155 
Building – Megan  252,057  252,057  -  - 
Building – Other  3,088,019  451,970  2,636,049  2,747,456 
Office and IT infrastructure  6,387,090  6,095,536  291,554  563,756 
Vehicles    317,685  291,896  25,789  60,781 
Furniture and equipment  1,680,403  1,402,531  277,872  183,943 
Leasehold improvements  12,598,217  4,594,606  8,003,611  7,566,341 
 
    $ 24,553,626 $ 13,088,596 $ 11,465,030 $ 11,352,432 
 
Included in leasehold improvements is $1,096,240 (2025 - $6,637,406) of construction-in-progress. 
As construction-in-progress are not yet in full use, amortization has not commenced. Amortization will 
commence once the asset is fully in use by the Organization. 
 
 
6. Accounts payable and accrued liabilities 
 
Accounts payable and accrued liabilities include government remittances payable of $Nil (2025 - 
$169,286). 
 
 
7. Deferred contributions 
 
Deferred contributions relate to granted contributions that have been received for which the related 
expenses have not yet been incurred. 
         2026  2025 
            
Balance, beginning of year     $ 2,983,668 $ 3,643,457 
Amounts received during the year      41,600,344  41,616,456 
Less: revenue recognized during the year     (40,599,486)  (42,276,245) 
 
Balance, end of year     $ 3,984,526 $ 2,983,668 
 
 
 
8. Deferred lease inducements 
         2026  2025 
 
Balance, beginning of year     $ 5,028,161 $ - 
Lease inducement received for leasehold improvements   -  5,028,161 
Amortization of lease inducements      (413,292)  - 
 
Balance, end of year      4,614,869  5,028,161 
Less: current portion      (408,274)  (376,760) 
 
Long-term portion     $ 4,206,595 $ 4,651,401 
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9. Deferred donations 
 
Deferred donations relate to donations that have been received from general fundraising for which the 
related expenses have not yet been incurred. 
         2026  2025 
            
Balance, beginning of year     $ 94,162 $ 94,162 
Deferred donations received      5,976  - 
 
Balance, beginning and end of year     $ 100,138 $ 94,162 
 
 
10. Deferred capital contributions 
         2026  2025 
            
Balance, beginning of year     $ 6,924,218 $ 3,339,950 
Funding received for property and equipment purchases   656,255  4,754,074 
Less: amortization of deferred capital contributions     (900,793)  (1,169,806) 
 
Balance, end of year     $ 6,679,680 $ 6,924,218 
 
Included in deferred capital contributions is $53,877 (2025 - $830,102) of deferred capital contributions 
that have not yet been spent. 
 
 
11. Pension plan 
 
Contributions to the defined contribution pension plan are generally based on the employee's age 
and/or years of service. The Organization’s contributions to the pension plan amounted to $935,026 
(2025 - $863,550) and are included in employee benefits expense on the statement of operations. 
 
 
12. Commitments  
 
The Organization has leases for premises, which expires between fiscal 2024 to fiscal 2041. The 
future minimum annual lease payments, exclusive of operating costs and HST, are as follows: 
 
  2027        $ 1,230,456 
  2028         1,251,913 
  2029         1,316,159 
  2030         1,337,186 
  2031         1,359,405 
  Thereafter        8,730,706 
 
           $ 15,225,825 
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13. Financial instruments  
 
The Organization has a risk management framework to monitor, evaluate and manage the principal 
risks assumed with its financial instruments. There were no changes in these risks from the prior fiscal 
year. 
  
Market risk 
 
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest 
rate risk and other price risk. 
 
Currency risk 
 
Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in foreign exchange rates. As at March 31, 2026, investments in foreign securities 
of $1,496,810 (2025 - $1,396,508) are denominated in foreign currencies and converted into Canadian 
dollars. Foreign exchange gains and losses are included in the statement of operations. 
 
Interest rate risk 
 
Interest rate risk arises from the possibility that changes in interest rates will affect the value of fixed 
income investments held by the Organization. The underlying value of fixed income investments will 
generally rise if interest rates fall and decrease if interest rates rise. 
 
Other price risk 
 
Other price risk is the risk that fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices (other than those arising from interest rate risk or currency risk), 
whether those changes are caused by factors specific to the individual financial instrument or its 
issuer, or factors affecting all similar financial instruments traded in the market. The Organization is 
exposed to other price risk on its investments. 
 
Credit risk 
 
Credit risk is the risk one party to a financial instrument will cause a financial loss for the other party 
by failing to meet its obligation. This risk is mitigated by the Organization through ensuring revenue is 
derived from qualified sources. The allowance for doubtful accounts in relation to accounts receivable 
is $Nil (2025 - $Nil). 
 
Liquidity risk 
 
Liquidity risk is the risk the Organization will encounter difficulty in meeting the obligations associated 
with its financial liabilities. The Organization is exposed to this risk mainly in respect of its accounts 
payable. The Organization reduces its exposure to liquidity risk by ensuring that it documents when 
authorized payments become due and maintaining adequate cash reserves to repay creditors.  
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14. Guarantees and indemnities 
 
The Organization has indemnified its past, present and future directors, officers and volunteers against 
expenses (including legal expenses), judgements and any amount actually or reasonably incurred by 
them in connection with any action, suit or proceeding, subject to certain restrictions. The Organization 
has purchased directors' and officers' liability insurance to mitigate the cost of any potential future 
lawsuits or actions, but there is no guarantee that the coverage will be sufficient should any action 
arise. 
 
In the normal course of business, the Organization has entered into agreements that include 
indemnities in favour of third parties, either expressed or implied, such as in-service contracts, lease 
agreements or sales and purchase contracts. In these agreements, the Organization agrees to 
indemnify the counterparties in certain circumstances against losses or liabilities arising from the acts 
or omissions of the Organization. The maximum amount of any potential liability cannot be reasonably 
estimated. 
 
 
15. Comparative figures 
 
Comparative figures have been adjusted to conform to changes in the current year presentation. 
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City of Toronto – program funding $ 777,729 
 
Salaries and wages  579,030 
Benefits    124,083 
Rent     36,750 
Travel and communication  21,951 
Purchased client services  - 
Staff training   615 
Professional services  8,550 
Program expenses  - 
Insurance   6,750 
Office supplies  - 
 
      777,729 
  
(Deficiency) excess of revenue over expenses $ - 
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